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PART 3: YOUR RISK AND RETURN PROFILE  

 

The Risk Profile is designed to determine your level of tolerance to, and acceptance of, investment risk. Investment risk 

is the chance that the actual value of, or return from, an investment may be less than its expected value or return. The 

following questions assess your willingness to accept investment risk, and your capacity to take risk relative to your 

financial situation, goals and objectives. 

 

 
 
 
People have different risk profiles which can reflect variations in their current financial situation, their age and life stage, their 
goals and objectives (and the time in which they wish to achieve them), their financial experience and knowledge, as well as 
personal values and beliefs.  For example, some investors find it easy to ignore movements in the market and to focus on their 
long-term investment goals. However, others become anxious when their investments decrease in value, even by a small 
amount. This means we need to understand your willingness to take on risk, and also your capacity to handle the risks 
associated with an investment; for example, you may need a less volatile investment for a short term goal to ensure you have 
the money available at the time you need it. 

 

By more clearly determining your risk profile, we are able to provide you with advice that is tailored and appropriate for your 

individual circumstance. 
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1. Risk & return profile questionnaire 
 
The following questions will help me determine your risk profile. 

 
Please note that C = Client, P = Partner, J = Joint & E = Entity 

 

Willingness to take on risk 
 
 
Q.1 How familiar are you with investing? 

 

 
Q2 Some investment assets change value frequently; while their value may increase over time, their value may also 
decrease.  Which best describes your attitude to investment fluctuations? 
 

 
Q.3 Given your investment timeframe, how much could a $100,000 investment fall in value before you would start to 
feel really uncomfortable, or question your decision to invest? 

 

 
  

C P J E  

    
I am an experienced investor.  For example, I am familiar with investing and take an active 
interest in the share market.  

    
I have a good understanding.  I know how my super or managed funds work and I know how my 
money is invested.  

    I have very little experience.  I might know the balance of my super fund.    

    I have no experience. 

C P J E  

    I prefer investments that are stable with low levels of fluctuation.  

    
While I prefer stable investments with low fluctuation, I am comfortable if a small portion of my 
money experiences more volatility than the rest.  

    
I accept that I will see the value of my investments going up and down, but I would like to 
maintain some stable investments to smooth returns over time. 

    
I expect to see the value of my portfolio going up and down, and I am comfortable investing 
most of my portfolio in assets with higher levels of fluctuation. 

C P J E  

    Any fall would make me feel uncomfortable or question my decision to invest.  

    A $10,000 fall (to $90,000) would make me feel uncomfortable or question my decision to invest.  

    A $20,000 fall (to $80,000) would make me feel uncomfortable or question my decision to invest. 

    A $30,000 fall (to $70,000) would make me feel uncomfortable or question my decision to invest. 



 

Part 3, Page 3 of 7 

PART 3: YOUR RISK AND RETURN PROFILE  

Q.4 If your portfolio balance increased over time and you felt you were on track to meeting your goals, what would 
your likely thought process be? 

 

 
Q.5 If markets experienced negative returns and you felt that you were starting to ‘fall behind’ in meeting your goals, 
what would your likely thought process be?  

 

 
Q.6 Let’s say that your investment portfolio drops in value.  How long would you be willing to wait for it to recover and 
return to its previous level before moving to a more conservative investment? 

 

 
Q.7 Higher returns require higher levels of risk to be taken by an investor.  What level of risk would you be comfortable 
taking to meet your goals? 

 

 

C P J E  

    
Take more risk within my portfolio, with the hope of achieving more of my goals, even if this has 
a chance of jeopardise some of my goals. 

    Continue to maintain my investment strategy 

    
As long as my goals could be met, I would sell down part of my investments to reduce the 
chance of jeopardising my goals, even if this means accepting a lower return. 

C P J E  

    Increase the risk to pursue my goals. 

    Continue to maintain my investment strategy to ride out the negative returns. 

    
Reduce the risk within my portfolio to avoid further jeopardising my goals, even if this means I 
wouldn’t be able to meet all of my goals. 

    Sell my investments to avoid any further losses, even if it means my goals will not be met. 

C P J E  

    
I would move to a more conservative investment immediately, I won’t accept any fall in my 
investment 

    12 months.  

    2 years. 

    5 years. 

    7 years + 

C P J E 
I am comfortable with a portfolio that has the following chance of experiencing a negative 
return in any one year 

    1 in 5 chance (20%) 

    1 in 12 chance (8%) 

    1 in 33 chance (3%) 

    0%  



 

Part 3, Page 4 of 7 

PART 3: YOUR RISK AND RETURN PROFILE  

Capacity to take on risk 

 
Q.8 Which of the following best describes your current situation? 

 

 
 
 
 

2. Your risk / return profile 
 
 

 
  

C P J E  

    
Investor with few financial commitments (e.g.. single). I am looking to accumulate wealth for the 
future. 

    
Investor who has financial commitments (e.g. young family). I don't have a lot of money at the 
moment, but want to save more. 

    
Well established. My finances are under control. I want to save more and am starting to seriously 
consider funding retirement. 

    
Preparing for retirement. I am thinking of downsizing my home and looking at strategies to release 
retirement funds. 

    Retired. I depend on my investments and am keen to maintain lifestyle 
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3. Your risk tolerance 
 
Understanding your investment risk tolerance is vital to portfolio construction and developing an appropriate asset allocation for 
you.  
 
 
                 Tolerance 

                      
Low                                                          Medium                                                                 High 

Detail 

Low risk investors are 
generally uncomfortable with 
fluctuating investments.  
Seeking to protect most or all 
of their capital, they sacrifice 
higher returns to achieve 
capital protection. Portfolios 
mainly consist of income 
assets, with little exposure to 
growth assets 

 
Medium risk investors are 
generally comfortable with 
significant ups and downs in 
their investment values – 
they understand this is 
required for long term gains. 
To achieve their goals, funds 
are spread across the asset 
classes, with growth assets 
of 30% to 60% proving 
comfortable. 

High risk investors are 
comfortable with the volatility 
that comes with a long-term, 
growth-focussed investment 
portfolio. This type of portfolio 
may consist of 80% to 100% 
growth assets. These 
portfolios generally suit longer 
timeframes due to the risk and 
resulting volatility. 

 
 
Please indicate where you believe you fall on the following risk tolerance spectrum: 

 
 
                   Tolerance 

                    
Low                                                          Medium                                                                  High 

Client       

Partner       

Joint       

Entity       
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4. Count’s standard strategic asset allocations 
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The graph below demonstrates the cumulative impact of investing in different asset classes.   
 
The addition of extra asset classes to an investment can enhance returns and reduce risk as not all asset classes have the 
same risk return profile. Some assets perform strongly in periods of growth, whilst others perform better when the economy is 
slowing. This is known as correlation, which effectively measures how assets perform in relation to one another. Having multiple 
assets in a portfolio can smoothen the ride for investors as they are not subject to risks related to the single asset. The following 
graph shows the growth of $10,000 of various asset classes over the past decade (Feb 1994 to Feb 2014) and illustrates the 
‘smoother’ returns that can be achieved with a ‘Diversified’ portfolio. 
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